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Euro Credit Market Views

Authors In a nutshell

Government bond yields have risen sharply. The yield on
the ten-year US Treasury note has exceeded 5% for the first
CFA - Head of Global Fixed : : :
e o time S|nF:e 2007, while the German Bund has surpassed
Investment Institute 3.5%. This global trend has been observed since late June,
with a generalized increase across the entire bond yield
curve.

Valentine AINOUZ

SSLCHIEIRCCERGE Three factors explain this dynamic:
Global Head of Corporate and

Corporate Pension Funds 1. Escalating geopolitical tensions and rising energy
Clients, Amundi prices. Tensions in the Middle East are keeping energy
prices at high levels. Brent crude exceeded $109 per barrel

on Monday. Also of concern: European natural gas has soared by 100% since late June, reaching its highest
levels in three years, amidst low reserves ahead of winter. This energy surge is forcing investors to revise
their inflation trajectories upward, mechanically fueling pressure on bond yields.

2. A more pronounced monetary tightening than expected. Market expectations regarding monetary
policy have shifted in the face of economic resilience and inflation dynamics. Investors anticipate that the
European Central Bank will implement three additional rate hikes beyond the one in September, whereas in
June the market only anticipated one rate hike in September. In the United States, the scenario is similar: the
market is now betting on three to four additional hikes. The speech by Fed Governor Kevin Warsh at Jackson
Hole in August reinforced this conviction, highlighting the remarkable resilience of the US economy, the
persistence of inflation, and the scale of investment. The latest inflation figures reinforce this scenario.

3. Rising risk premiums. Investors are now demanding higher compensation to position themselves in
long-term debt, particularly in the 30-year segment. Three factors explain this increased vigilance:
+ High debt levels in major economies.

+ The massive growth in sovereign debt issuance in Japan, the UK, the US, and Germany, as well as Al
financing needs, are intensifying competition for available savings.

+ The more uncertain geopolitical environment is multiplying supply shocks, reducing investors'
propensity to commit long-term.

Impact on credit markets: paradoxically, credit markets are showing relative resilience. Nevertheless,
credit spreads have widened in recent days particularly among the most indebted issuers, signaling
cautiousness among investors. Corporate fundamentals remain solid, and this asset class is benefiting from
the deployment of investors seeking to reduce their duration exposure while preserving yield.
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Euro HY primary market Euro IG primary market

Cumulative flows (in €bn) Monthly volume by maturity (in €bn)
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Monthly volume by rating (in €bn) Monthly volume by country (in €bn)
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Market data
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Euro IG BBB : OAS (in bp)
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Euro IG A : yield (in %)
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Unless otherwise stated, all information contained in this document is from Amundi Asset Management S.AAS. and is as of February 2026. Diversification does not
guarantee a profit or protect against a loss. The views expressed regarding market and economic trends are those of the author and not necessarily Amundi Asset
Management S.A.S. and are subject to change at any time based on market and other conditions, and there can be no assurance that countries, markets or sectors will
perform as expected. These views should not be relied upon as investment advice, a security recommendation, or as an indication of trading for any Amundi product. This
material does not constitute an offer or solicitation to buy or sell any security, fund units or services. Investment involves risks, including market, political, liquidity and

currency risks. Past performance is not a guarantee or indicative of future results.
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